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THE SITUATION 


The general level of New England industrial 
activity in August declined from July by more 
than usual seasonal changes to a point only slightly 
higher than that which prevailed at the beginning 
of the year. Practically all lines of business were 
affected, with the exception of the boot and shoe 
industry. The building industry not only con- 
tinued to reflect unusually quiet conditions, but 
certain classes of construction declined to the 


lowest level since the 


although only a moderate decline took place from 
July. The activity during mid-summer in the 
woolen industry was one of the brighter spots in 
New England industrial conditions, although boot 
and shoe production had been holding up well. 
In August in this district there was an increase of 
more than the usual seasonal amount in boot and 
shoe production, and a substantial number of 
Massachusetts manufacturers in this industry 


reported an average in- 
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tracts awarded in New 
England during August 
was about 13 per cent 
less than in July, and was 12 per cent less than in 
the corresponding month a year ago. Activity in 
the textile industry was less in August than in 
July, with moderate declines reported in the 
amount of raw cotton consumed, raw wool con- 
sumption, and silk machinery activity. In New 
England the amount of wool consumed remained 
fairly high during the four-months’ period from 
May through August, whereas cotton consump- 
tion during that period never exceeded 65 per cent 
of the 1923-24-25 average, and in August was 50.6 
per cent. Silk machinery activity in this dis- 
trict in August was the lowest of the year to date, 


The total value of new life insurance sales has been in greatly reduced 
volume during July and August. of 
Source of data—Life Insurance Research Bureau. 


per cent in the number 
wage-earners em- 

ployed July 
and August. The amount of new life insurance 
written in New England during each month of 
1931 has been less than in the corresponding 
month a year ago, and in August was about 12 per 
cent less than in August, 1930. The number of 
commercial failures in this district in August was 
smaller by five per cent as compared with last 
year, while total liabilities were 3.5 per cent less 
this year. 


between 


Sales of New England reporting stores 
in August, as compared with that month in 1930, 
were off 12.8 per cent, and for the first eight 
months of 1931 were about eight per cent less 
than during the corresponding period a year ago. 
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The Boston money market during September 
was a composite of cross-currents representative 
of mixed conditions in different departments of 
the market. For example, the yields on the 
December maturities of United States Treasury 
Certificates of Indebtedness on September 22 
were at the unparalleled level of one-eighth of 
one per cent, as compared with a yield on the 
same certificates of three-eighths of one per cent 
a month earlier. On the other hand, bill dealers 
marked up the rate on acceptances one-eighth of 
one per cent on September 22 and one-quarter of 
one per cent on September 24, bringing the yield 
on the 90-day maturity to 114 per cent, as com- 
pared with seven-eighths of one per cent, which 
had been in effect for several months previously. 
Within the banks no change was discernible in the 
exceedingly easy undertone which has character- 
ized practically all classes of customers’ rates 
throughout the summer. 

The United States Government carried on large 
funding operations during September. Two new 
issues were offered under date of September 15. 
One of these was a one-year Treasury Certificate 
of Indebtedness offered at par, to yield 11% per 
cent; the other issue consisted of long-term bonds 
due in 1955, offered at a rate to yield three per 
cent. This is the lowest yield on a long-term 
United States bond offered since the war. Of the 
one-year certificates $2,455,000 were allotted in 
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MONEY AND BANKING 


the Boston district out of a subscription of 
$4,091,000. Out of a total subscription of 
$43,982,050 for the long-term Treasury bonds, 
$39,375,050 were allotted in this district. 

During September net demand deposits both in 
Boston banks and in the outside reporting mem- 
ber banks in New England continued the general 
downward trend which, with minor interruptions, 
has been in progress since the early part of 1928. 
Nevertheless, owing to the even more rapid de- 
cline in the volume of their loans and discounts, 
the member banks continued to have an excess 
supply of loanable funds. As a result of this 
accumulation of loanable funds, the percentage of 
deposits finding an outlet in the loan market re- 
mained at a level lower than at any time since the 
war, with the exception of a seasonal upward 
movement during July and August this year, 
which was reversed during the early part of Sep- 
tember. ‘This situation is substantially the same 
both in the Boston member banks and in those in 
other New England cities. The volume of loans 
to commercial customers both in Boston and 
outside is at the lowest point recorded since the 
war, although in the Boston banks some upturn 
has taken place in the volume of “all other” 
loans during recent months. There is reason to 
believe, however, that this increase was due not to 
loans to customers but to operations in the open 
market in the form of purchases of bankers’ ac- 
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ly item to show a marked upward movement during the past two years has been the amount of Government securities held. 
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ceptances and brokers’ commercial paper. The 
volume of collateral loans both in Boston and in 
reporting outside banks also maintained a con- 
tinuous and substantial downward trend, bringing 
these security loans on September 16 to the lowest 
level since 1927 in the Boston banks and since 1928 
in the outside banks. Under these circumstances, 
the New England member banks have found it 
necessary to continue to seek an outlet for their 
surplus funds in the open market. Accordingly, 
their holdings of stocks and bonds rose to new 
record high levels during September, new pur- 
chases of securities being about equally divided 
between United States Government obligations 
and other stocks and bonds. 

In view of the foregoing, it is significant to 
compare the proportions of total loans and invest- 
ments in the Boston member banks and in the 
outside reporting member banks which are placed 
in the four principal classes of earning assets, 
namely, commercial loans, collateral loans, real 
estate loans, and stocks and bonds. The follow- 
ing table shows the relationships existing in 
August, 1931, August, 1928, and August, 1922. 


PERCENTAGES OF TOTAL LOANS AND 
INVESTMENTS 
Averages for Month of August 





1931 1928 1922 
Boston Member Banks: 
Commercial Loans.... .. 36.2% 41.8% 51.8% 
Collateral Loans........ 26.6 28.9 22.6 
Real Estate Loans...... 8.1 8.5 5.2 
Stocks and Bonds...... 29.1 20.8 20.4 
POUR e ssc bococieolas 100.0 100.0 100.0 
Outside Member Banks: 
Commercial Loans...... 23.5 29.8 42.3 
Collateral Loans........ 24.7 24.0 16.8 
Real Estate Loans...... 13.1 11 ey 4.9 
Stocks and Bonds...... 38.7 34.5 36.0 
i 0: | a ee a 100.0 100.0 100.0 
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During the four months’ period from early June through September 
commercial money rates have been more stable than at any time since 
the beginning of the decline in November, 1929. 

Sources of data—Federal Reserve Bank of New York and Standard * 
Statistics Company, Inc. 


The easy position of the New England member 
banks communicated itself to the Federal Reserve 
Bank of Boston, where recourse for discounts on 
the part of member banks was at a minimum, the 
usual seasonal expansion during July and August 
being almost entirely absent this year, and the 
level on September 16 standing at $7,272,000. 
This was substantially equal to the lowest point 
reached during August, when the volume of loans 
to member banks was, with one or two minor 
exceptions, the smallest since October, 1924. On 
the other hand, the expansion in total earning 
assets of the Federal Reserve Bank of Boston 
during August was for the most part maintained 
during the first half of September. Holdings of 
United States Government obligations continued 
at the high level of $54,000,000. Some small 
contraction occurred in the volume of acceptances 
held on September 16. Little change was 
recorded in the volume of deposit and Federal 
reserve note liabilities in the Federal Reserve 
Bank of Boston during the month ending Sep- 
tember 16. The level of cash reserves also re- 
mained fairly stable during the month, with the 
result that little change occurred in the reserve 
ratio, which on September 16 stood at 79.2 per 
cent. 

On August 31 the volume of acceptance liabili- 
ties in the United States declined to $1,000,090,000, 
the lowest since September 30, 1928. Acceptance 
liabilities of the Boston district on August 31 
dropped to $91,000,000, the smallest volume since 
September 30, 1927. Boston acceptance liabili- 
ties currently represent 8.3 per cent of the national 
total, whereas in September, 1927, they repre- 
sented 10.5 per cent of the national total. Never- 
theless, acceptance liabilities in the Boston dis- 
trict continued to exceed those in any other Fed- 
eral reserve district except New York. 
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The reduction in the amount of collateral loans held by reporting mem- 
ber banks in New England and the United States has continued 
steadily throughout the first eight months of 1931. 
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NEW ENG LAND -INDU STRIAL CONDITIONS 


Electric Power:—During August there was 
a substantial reduction in the amount of electrical 
energy consumed in this district for manufactur- 
ing purposes. ‘The index of industrial activity for 
New England compiled by the Electrical World, 
based on the daily average consumption of elec- 
tric power by over 670 manufacturing establish- 
ments, showed a decline of 10.6 per cent during 
August, without seasonal adjustment. While 
August has always been the low point in the 
seasonal movement in electric power consumption, 
the decline that usually occurs between the July 
and August daily volume of power consumed has 
been on the average not more than two per cent. 
The unfavorable comparison between the July 
and August indexes, however, is largely attribu- 
table to the fact that the August record was not so 
much out of line with the general tendency in 
power consumption during 1931, but that in July 
the daily average of power consumed showed an 
increase of some 2.5 per cent in the reported index, 
whereas the typical seasonal movement indicates 
a decrease of approximately six per cent in the 
daily average power consumption in July com- 
pared with June. With only one exception, the 
eight principal groups of industries for which in- 
dividual indices of the daily average volume of 
electric power consumed are compiled showed 
lessened activity during August. The following 
seven industrial groups,—chemicals, leather, lum- 
ber, metal fabricating, paper and pulp, iron and 
steel, and textiles,—reported decreases, while the 
manufacturers of rubber products showed an 
increase in August after a low volume of electric 
power consumption in July. 

Carloadings:—While the volume of total car- 
loadings in New England during the first 10 days 
of the third quarter followed the seasonal tendency 





to decline, with an increase in volume as Sep- 
tember advanced, the general level of freight 
traffic was about 10 per cent lower than during 
the same period a year ago. During 1930 the 
declining tendency in the volume of freight ship- 
ments was so pronounced that it practically out- 
weighed the normal seasonal movement to such a 
degree that the spring peak in total carloadings 
exceeded in volume the autumn rise. This year 
total carloadings have been reflecting the quies- 
cence in general activity, and have on the whole 
been dominated by mild seasonal influences. This 
fact is indicated by the comparison of the first 10 
weeks of the first quarter of 1930 with the first 
10 weeks of the third quarter of the same year. 
The percentage change in the volume of total car- 
loadings shows carloadings during the first 10 
weeks of the third quarter approximately five per 
cent lower than in the earlier period. A similar 
comparison of the 10-week periods this year in- 
dicates that the fall up-swing in freight traffic in 
relation to the spring advance is showing a normal 
seasonal improvement of about four per cent. 

Total merchandise, |.c.]., and miscellaneous car- 
loadings did not show the usual August increase; 
in fact, there was an actual decrease in the weekly 
average of this type of carloadings. The result of 
this unseasonal decrease was that the index of 
merchandise, I.c.]., and miscellaneous carloadings, 
after seasonal adjustment, showed a new monthly 
low for this district. 

Building :—The 13 per cent decrease that oc- 
curred in the total value of new construction con- 
tracts awarded in New England between July and 
August represented a substantial reduction in all 
the principal classes of building, particularly 
public works and utilities. There was a decrease 
of over $2,600,000 in the public works and utilities 
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The principal change in the above chart is the fact that the volume of 

check payments in Hartford during August equalled that for the same 

month a year ago, due to the low volume of check payments in 
August, 1930. 
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The three lines representing 1929, 1930, and 1931 show that not only 
has the number of workers called for in each successive year been 
smaller, but that there has been less amplitude in the seasonal swings. 
Source of data—Massachusetts Department of Labor and Industries. 
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contracts alone, out of the $3,900,000 decrease in 
the total of all new contracts awarded in August. 
The decline in the velume of new residential 
building contracts awarded was only slightly 
greater than the typical decrease for August, so 
that the adjusted index for the month was less 
than two per cent lower than that for July. The 
volume of new commercial and factory construc- 
tion in this district, however, was so considerably 
below seasonal expectations that the adjusted 
index for August established a new post-war low. 
The F. W. Dodge Corporation report for New 
England stated that only Vermont and Connecti- 
cut showed increases in the volume of new con- 
struction contracts awarded during August, while 
Massachusetts was the only state to have a larger 
total of new construction for the first eight months 
of 1931, compared with the same period a year 
ago. ‘There was an increase in the value of total 
awards in the following New England cities in 
August this year compared with the same month 
of 1930: Portland, Fall River, Springfield, Worces- 
ter, Bridgeport, Hartford, and New Haven. 
Employment:—Employment conditions in 
New England during August were on the whole 
unchanged. The demand for workers in Massa- 
chusetts, based on the returns from the public 
employment offices located in Boston, Worcester, 
and Springfield, showed a fair degree of activity in 
August this year compared with the preceding 
month, although the demand for workers was 
considerably below August, 1930. In Connecticut 
the call for workers at the public employment 
offices at Hartford, New Haven, Bridgeport, and 
Waterbury showed a decrease during August. 
The Massachusetts Department of Labor and 
Industries reported that the returns from 1070 
representative establishments showed, for all 
manufacturing industries combined, in August as 
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compared with te an increase of 2.2 per cent 
in the number of wage-earners employed and an 
increase of 2.3 per cent in the aggregate weekly 
earnings. The 86 boot and shoe establishments 
reporting showed an increase of 7.5 per cent in 
the number of wage-earners employed, an increase 
of 16.3 per cent in the aggregate weekly earnings, 
and an increase of $1.52 in their average weekly 
earnings. Increases were reported in all the im- 
portant shoe cities except Brockton. Among the 
manufacturers of woolen and worsted goods, 
reports from 52 establishments showed an increase 
of 2.7 per cent in the number of wage-earners em- 
ployed and an increase of 4.9 per cent in the 
aggregate weekly earnings. Reports from 51 
cotton mills combined showed an increase of 3.7 
per cent in the number of wage-earners employed 
and an increase of 4.2 per cent in the aggregate 
weekly earnings. 

There were increases in the number employed 
in 21 industries amounting to 6275 persons, and 
decreases in 12 industries and in the miscellaneous 
group, amounting to 2486 persons, a net gain of 
3789 persons in the 1070 establishments. Of the 
177,097 persons employed, as shown by the August 
returns, 92,651, or 52.3 per cent, were in estab- 
lishments reported as operating on full-time with 
generally full-time for all employees. The cor- 
responding percentage for July was 58.1 and for 
June 51.1. In 19 other industries more than 50 
per cent of those employed were on full-time. The 
most favorable percentages were: manufacture of 
gas, 100.0; newspaper printing and publishing, 
99.5; valihes footwear, 98.2; and bread and other 
bakery products, 96.0. 

In 15 of the 25 reporting cities more than 50 
per cent of all persons employed were reported as 
operating on full-time. The cities having the 
most favorable record in this respect were 
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The relative strength in shoe production during August is shown by 
the marked upward turn in the 12-months’ moving average. 
Source of data— U.S. Department of Commerce. 


The total consumption of domestic wool in the United States appears 
to be attaining record volume in 1931, while foreign wool is in only 
moderate demand. 

Source of data— U. S. Department of Commerce. 
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Lawrence, Lynn, baal: and Fitchburg. 

In Haverhill there was an increase in shoe 
manufacturing and in other industries as well, 
which resulted in the combined returns for that 
city showing an increase of 38.0 per cent in the 
number employed, an increase of 59.0 per cent in 
the aggregate payroll, and an increase of $2.75 in 
the per capita earnings. In Brockton, an impor- 
tant shoe center, there was little change either in 
employment or in payrolls. In Lynn the number 
employed and payrolls in the shoe factories in- 
creased, and slightly more than offset the decrease 
in the corresponding items in electrical machinery 
manufacturing, resulting in some improvement in 
the returns for that city. 

Boots and Shoes :—Total estimated boot and 
shoe production for this district during August was 
11,410,000 pairs, a volume of output approxi- 
mately 14 per cent greater than that which pre- 
vailed during the corresponding month of 1930. 
In the first eight months of this year boot and shoe 
production in New England has totaled a little 
better than 79,000,000 pairs, compared with 
72,500,000 in the same period a year ago, an in- 
crease of nine per cent. While the volume of pro- 
duction, after allowances for the number of working 
days and seasonal variation have been made, has, 
with the exception of January, exceeded pro- 
duction in each corresponding month of 1930, the 
highest rate of daily output was in May. The 
total number of pairs produced in both June and 
July showed decreases, after seasonal adjustment. 
In August, however, the rate of output increased 
over that of July by 20 per cent in total pairs 
produced, so that the daily average, adjusted for 
seasonal, increased more than five per cent. 

Textiles:—During August the three principal 
branches of the textile industry in New England 
experienced moderate reductions in the rate of 





operations. The volume of raw wool con- 
sumed in August declined about 2,000,000 pounds, 
grease equivalent, compared with consumption in 
July, so that the daily average August was 
30,000 less than the daily average for the pre- 
ceding month. The decrease in the daily average 
volume of wool consumption was contrary to the 
usual seasonal movement at this time, when there 
is normally a rise of some eight per cent in the 
rate of consumption. As a result, the adjusted 
index of wool consumption declined in August 16 
per cent from the July index, which was a record 
for any post-war month. The rate of wool con- 
sumption in August was over 30 per cent greater 
than the daily average consumption for the three- 
year period 1923-1925, inclusive. The volume of 
raw cotton consumed by New England manu- 
facturing establishments in August was the 
smallest for any month since November, 1930, 
with the result that the seasonally adjusted index 
for August was the lowest monthly rate of con- 
sumption since the beginning of 1931. A further 
reduction was recorded in the amount of raw 
cotton held in consuming establishments in this 
district, with the lowest number of bales on hand 
for any August in the past 17 years. The num- 
ber of spindle hours operated per spindle in place 
was the smallest in August for any month since 
December, 1930. 

With the exception of a slight rise in July, the 
seasonally adjusted index of silk machinery ac- 
tivity, based on the percentage of available 
machine hours of broad looms operated, has been 
declining steadily since March. The present rate 
of activity is less than two-thirds of that which 
prevailed at the end of the first quarter, although 
the August rate this year was almost nine per cent 
greater than in the corresponding month a 
year ago. 
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August mz irked the beginning of autumn upswing in sales of Boston department stores. 


While sales during August this year were in smaller 


volume than in the corresponding month of 1930, preliminary reports indicate that September sales will be somewhat larger than in September 
last year. 
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RETAIL TRADE 

The volume of sales by a representative group of New England ip gokeanc stores during August 
was 14 per cent smaller than in the corresponding month a year ago, 22 per cent below August, 1929, 
and 13 per cent less than in August, 1928. For the year to date sales of these stores were nine per 
cent lower than in the same period of 1928 and 1930, and 11 per cent less than in the first eight months 
of 1929. In stores in each of the New England states except Rhode Island retail sales during August 
this year were in smaller volume than in the same month of the three preceding years. Rhode Island 
stores, however, reported an increase of 18 per cent in sales as compared with August last year, although 
the volume for the year to date was substantially below the amount for the corresponding month of 
1928 and 1929, 

The group of New England stores as a whole, as well as the stores in Boston, reported a some- 
what higher rate of collections of regular accounts in August this year than in August, 1930, although 
the rate was lower than in the same month of the two preceding years. Providence and New Haven 
stores experienced less favorable credit conditions than in August, 1928, 1929, and 1930. 

Sales of woolen dress goods by department stores in this district were four per cent greater in 
August this year than in the same month of 1930; for the year to date, although in smaller volume than 
in 1928 and 1929, sales in this department were approximately equal to those for the same period last 
year. Although for the first eight months of 1931 sales of women’s and children’s gloves exceeded 
the volume during the same period of 1930 by four per cent, in August this year sales in this depart- 
ment recorded a decline of 18 per cent compared with August, 1930. 


SALES CONDITIONS 


1930 = 100 
Month of August January through August 

1928 1929 1930 1931 1928 1929 1930 1931 
Connecticut Department Stores.......... 110 114 100 89 100 101 100 95 
Maine Department Stores. . eaters 99 106 100 88 98 102 100 94 
Massachusetts Department Stores. . er 99 108 100 87 100 102 100 92 
New Hampshire Department Stores. ». 109 109 100 83 104 106 100 92 
Rhode Island Department Stores......... 110 124 100 118 105 109 100 88 
Vermont Department Stores............. 112 111 100 84 111 106 100 92 
Boston Department Stores.............. 100 107 100 86 99 101 100 91 
New Haven Department Stores.......... 111 115 100 89 103 104 100 94 
Providence Department Stores........... 110 123 100 85 104 107 100 90 
New England Department Stores........ 99 108 100 86 100 102 100 91 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of August 
Collected during August 


1928 1929 1930 1931 
Boston Wepartment Storeser 26.55 5..%- ndivwie os. tieersiae caren eer ae 41.4% 40.6% 35.1% 37.0% 
New Haven. Department Stores... «<< ca cc ccc ccnnscte teens cee we 46.8 47.9 45.4 43. 
Providence Department: Su0res. << ¢is:.os cn ee vc cuehee vaueea nae 46.6 47.6 42.6 40.3 
New England Department Stores: 2... ....6...02.6 604 sceeneae ones 42.4 42.3 37.2 38.0 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1930 = 100 
Month of August January through August 
1928 1929 1930 1931 1928 1929 1930 1931 
Silk and Velvet Dress Goods............ 138 116 100 73 123 111 100 79 
Woolen: Dress Goods... 6.5 66.05 <.6d0 es0s- 117 139 100 104 150 122 100 100 
Cottons Dress GOGdSs «6 co. hes ee Hone es 150 125 100 78 116 108 100 75 
*Jewelry . eee erg k nae tes 100 79 ee ies 100 95 
Men’s Clothing. . Saree t eee avatar ete eae 118 100 79 111 107 100 89 
Men’s F urnishings . Bagi osteo segues eof wes wanes 106 107 100 76 102 102 100 89 
BOUIN CHD rei co silent pic Ok ai aes 120 128 100 82 110 107 100 89 
*Women’s, Misses’ and Juniors’ Ready- 

WO WNORR ecco) aco yan cea leas mt wie 100 86 ey eee 100 92 
*Women’s, Misses’ and Juniors’ Acces- 

ORIOL see arene otatn uPA eee ere ota nee 2a: 100 88 a as 100 93 
Millinery. . Scberds 100 108 100 99 101 103 100 89 
Women’s and Children’s Gloves. Oe 48 75 100 82 89 90 ~ 100 104 
Corsets and Brassieres.. . Sea ~ wee 107 100 85 97 96 100 93 
Women’s and Children’s Hosiery... . 103 113 100 83 101 105 100 89 
Knit Underwear, including Glove Silk. 109 122 100 83 112 113 100 87 
Silk and Muslin Underwear. . Luin vais, eee 112 100 99 104 105 100 98 
Women’s and Children’s Shoes........... 112 106 100 84 103 104 100 90 
REPEATING sy 8) < 22a: rei eta siete mene 102 119 100 86 100 105 100 85 


* Due to a change in the reporting service, identical figures for 1928 and 1929 are not available for these departments. 
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IN THE ‘UNITED ST ATES 


The volume of industrial production and factory employment, which usually 
increases at this season, showed little change from July to August, and the 
Board’s seasonally adjusted indexes consequently declined. The general 
level of wholesale prices remained in August at about the same level as in the 
two preceding months, but declined somewhat in the first three weeks of 
September. 





Production and Employment:—Industrial production, as measured by the 
Board’s seasonally adjusted index, declined from 83 per cent of the 1923-1925 
average in July to 80 per cent in August, which compares with the previous 
low level of 82 per cent for December, 1930. Output of steel, which ordinarily 
increases in August, declined further to 31 per cent of capacity, r reflecting in 
part curtailment in ‘automobile production; lumber output also decreased, con- 
trary to seasonal tendency. Activity at textile mills and shoe factories 
showed about the usual seasonal changes, and production in these industries 
continued to be in substantially larger volume than a year ago. Jn the latter 
part of August output of crude petroleum decreased 30 per cent, the reduction 
being in East Texas, following earlier curtailment in the Oklahoma fields; in 
the middle of September production increased somewhat. 

Volume of factory employment, which usually increases at this season, 
showed little change from the middle of July to the middle of August. The 
number employed in the clothing and shoe industries and in canning factories 
increased, while employment at steel mills, automobile plants, foundries, and 
car building shops declined. 

Value of building contracts awarded, as reported by the F. W. Dodge Cor- 
poration, continued to decline in August, and for the first eight months of 
1931 was 31 per cent less than in the corresponding period of 1930, reflecting 
decreases of 18 per cent in contracts for residential building, 30 per cent for 
public works and utilities, 54 per cent for factories, and 56 per cent for com- 
mercial buildings. 

Department of Agriculture crop estimates, based on September 1 conditions, 
were about the same as estimates made a month earlier. High yields per acre 
and large crops were indicated for cotton, winter wheat, and tobacco, while 
crops of spring wheat and hay were expected to be unusually small, chiefly on 
account of dry weather. The corn crop was estimated at 2,715, 000,000 
bushels, 600,000,000 bushels larger than last year, but 50,000,000 bushels smaller 
than the five- year average. 


Distribution:—Daily average freight carloadings declined somewhat in 
August, contrary to the seasonal movement, while department store sales 
increased, but by an amount slightly smaller than is usual in August. 


Prices:—The general level of wholesale prices increased from 70.0 per cent 
of the 1926 average in June and July to 70.2 per cent in August, according to 
the Bureau of Labor Statistics, reflecting increases in the prices of livestock, 
meat, dairy products, and petroleum, offset in large part by decreases in the 


prices of grains, cotton, and cotton textiles. During the first three weeks of 
September prices of livestock, meats, hides, and cotton declined, while prices 
of dairy products continued to increase. 


Bank Credit:—Volume of reserve bank credit, which had increased by 
$240,000,000 during the month of August, increased further by $70,000,000 in 
the first part of September, and in the week ending September 19 averaged 
$1,265,000,000. The demand for the additional reserve bank credit arose 
chiefly from an increase of $295,000,000 in the volume of currency outstanding; 
there were also further transfers to the reserve banks by foreign correspondents 
of funds previously employed in the acceptance market, offset in large part by 
a growth of $60,000,000 in the country’s stock of monetary gold. Following 
the suspension of the Gold Standard Act by Great Britain, more than $100,- 
000,000 in gold was added to the amount held by the Federal reserve banks 
under earmark for foreign accounts, and there was a corresponding decrease 
in the country’s stock of monetary gold. 

Loans and investments of reporting member banks in leading cities, after 
declining in July and the first half of August, showed little change in the 
three-week period ending September 9. There was a further decline in 
loans on securities, while ‘the banks’ holdings of investments increased some- 
what. In the followi ing week the banks added $227,000,000 to their holdings 
of United States Government securities, when an issue of $800,000,000 of 
United States Government bonds was brought out, while holdings of other 
securities were reduced by $40,000,000. Loans on securities continued to 
decline, and all other loans were also reduced, contrary to the usual seasonal 
tendency. 

Money rates in the open market continued at low levels. On September 
22 the rate on bankers’ acceptances advanced from % of one per cent to one 
per cent. Yields on high-grade bonds increased during the last half of 
August and the first part of September. 











